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• Entrepreneurs are always 

innovative?

• Can entrepreneurs be more 

socially responsible?

• Can change in rules and other 

attendant circumstances lead to 

reallocate entrepreneurs’ efforts? 2
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Institutional Difference

Source: https://www.hofstede-insights.com/country-comparison/canada,france,south-korea,spain/
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South Korea
50 million 

North Korea
30 million

GDP

GNI

GDP 
Per-capita GNI

(Bank of Korea, 2017)
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South Korea’s Foreign Trade Volume

(Export amounts)

(Unit: USD 1 million / Statistics Korea, 2016)

Export Driven Economy
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South Korea's five leading export items and export amounts
(Unit: USD 1 million, three MTI units / KITA, 2017)

Industry: Toxic, Heavy, 
High Energy Consumption 



Trading Partners in 2018
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그림참고: https://www.youtube.com/watch?v=qtFuQFx-hXs

https://www.youtube.com/watch?v=qtFuQFx-hXs
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Unbalance & Inequality in South Korea

44% of

.

Source: https://english.hani.co.kr/arti/english_edition/e_national/735462.html

1997

-Tragic death of 

losers

-Winner-takes-it-

all plot

-Distrust

-Cruel 
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Policy Systems and 

Measures 

for the Social Economy

Policy 
Delivery/Growth

&
Employment

Social Value first

Democratic 
Governance

Fairness of 
Wealth 

Distribution

Income & 
Asset(housing) 
Polarization

Regional 
Polarization

…..
Social 

Inclusion

Aging Society 
&

Youth 
Unemployment 

COVID 19

New Start-ups



• Eight statutes (Agricultural Cooperative, Credit Union, Consumer 

Cooperative….) since 1960’s

• The enactment of the National Basic Living Security Act (NBLSA) 

in 1999

• Social Enterprise Promotion Act (SEPA) in 2007.

• Framework Act on Cooperatives in 2012

• Government’s policies to boost social economy (2017~2022)

• Framework Act on Social Economy is  under review in 2022
10

Legal Frameworks for SSEs in 

South Kora
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SSEs in South Korea

Type

Number of Entities

’16yr ’17yr ’18yr

# of Entities Workers # of Entities Workers # of Entities Workers

Social Enterprises 1,713 39,195 1,877 41,917 2,122 42,742

General Cooperatives 10,331 27,129 12,356 31,438 14,550 41,422

Community Business Enterprises 1,377 16,101 1,442 16,101 1,514 17,438

Self -sufficiency Enterprises 1,186 10,231 1,092 11,029 1,211 10,849

Rural  corporations 287 7,821 299 8,293 310 8,367

Consumer Cooperatives 663 10,164 588 8,811 526 8,549

Agricultural Cooperatives 1,240 89,813 1,242 86,559 1,237 87,777

Fisheries Cooperatives 94 8,436 93 8,619 93 8,845

Forestry Cooperatives 152 2,514 152 2,524 152 2,800

Tobacco  Production  Cooperatives 16 128 16 127 16 128

Credit Unions 905 17,864 909 17,946 899 17,899

Community Credit Cooperatives 1,322 17,042 1,329 17,171 1,321 17,328

SME Cooperatives 929 1,892 942 2,489 943 2,494

Total 20,216 238,760
22,338 245,124 24,893 266,638

Source: Interdepartmental Report of the Government of Korea. 2018



“a business organization that pursues social 
values and engages in the purchase, production, 

distribution, and consumption of goods and 
services necessary to that end.”

Types: cooperatives, social enterprises, community 

enterprises, self-reliance enterprises, rural corporations and 

other such organizations. 
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Framework Act on Social Economy 

is under review
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Ecosystem for the Social Economy
By OECD/EU (2017) and UNRISD (2019)

Legal & 

Institutional 

Frameworks

Legal & 

Institutional 

Frameworks

New 
Start-ups
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(KoSEA)

A leading intermediary agency

by the central government 

to support the social economy

Source: 2020 Annual Report, KoSEA
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Source: 2020 Annual Report, KoSEA
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Main Policy Targets

Source: 2020 Annual Report, KoSEA
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Young Social Entrepreneurship Support 

Programme in South Korea

Source: KoSEA

Selected teams: a start-up fund, a working space, training and mentoring to help get 

started, scale-up plan support

Support
5169

teams

Creation of 
4,789

Start-ups

Survival Rate 
after 3years

73.1%

3,017
employees

The end of
Yr 2020
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Entities of Four Main Policy Targets 

Type Year 2016 Year 2017 Year 2018 Year 2019 Year 2020

General Co-operatives 10,640 12,540 14,550 16,869 19,429

Social enterprises 1,713 1,877 2,122 2,435 2,777

Community business 

enterprises
1,377 1,442 1,514 1,556 1,652

Self-sufficiency 

enterprises
1,186 1,092 1,211 1,176 1,062

Total 14,916
16,951

(13.6%↑)

19,397

(14.4%↑)

22,036

(13.6%↑)

24,920

(13.8%↑)

Source: Interdepartmental Report of the Government of Korea. 2020



Intervention initiated by social actors, to respond to an aspiration, 

meet a specific need, offer a solution or take advantage of an 

opportunity for action in order to modify social relations, 

transform a framework for action or propose new cultural 

orientation.

• Democratization of the economy by citizens, workers and 

consumers

• New type of Organization

• Renewal of Big Co-op…..
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Experiment of Social Innovation is going on

Source: CRISES
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Changes in the rules and other 

attendant circumstances can 

modify the composition of the 

class of entrepreneurs and can 

also alter its size.
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